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14 percent on that unpaid assessment. I f you o w e p r oper t y
taxes to the City of Omaha and you are three months late in
p aying t ho s e , you owe 1 4 p e r ce n t on those delinquent
property taxes. And the whole purpose of LB 1 67 w as t o se t
up a 14 percent rate in Section 1 of t hat b i l l wh i ch h as
been cod i f i e d n ow a s S ect io n 4 5 - 1 0 4 . 0 1 a n d h ave t ha t on e
section of 14 percent r un t h r ou g h 50 o r 55 different
sections in the Nebraska statutes. Now that also appl ie s t o
the postjudgment interest rate. If Senator Haberman sues me
and get s a $ 2 0 , 000 v e r d i c t , why I have got to pay, once that
judgment is entered, I have got to pay 14 percent to Senator
Haberman. Now if in today's economy 14 percent is too high,
if it ought to be 12 percent or 10 percent, then let's lower
it to 12 percent or 10 percent, not just f o r t h e
postjudgment interest rate but for delinquent taxes as well.
Let' s ask the City of Omaha to stand up h er e a nd t r e at
everybody t h e s a me. If they think the interest rate is too
high for the city to pay on judgments, let's tell the city
to come in here and bring a b i l l i n t o l ow er t h e i n t e "e s t
rate on delinquent taxes. That is what they are now doing.
T hey are a s k i n g for one-half of the pie and not only that,
they are attaching it to a completely different bill, a
p rejudgment i n t e re s t b i l l . Again, it is the old story, late
i n th e s e s s i o n we se e a bill languishing on General File so
we try to attach it to anothe" b i l l . Th at i s wh a t i s go i ng
on here. Now one final point that is very important for you
t o recogni s e .

SPEAKER NI<HOL: One minute.

SENATOR HOAGLAND: Large instxtutions like the City of Omaha
and like insurance companies can get 1 0 or 1 2 o r 14 p er c e n t
on their money and if Senator Cal Carsten gets a quarter of
a mi l l i on do l l ar j u dg ment against the City of Omaha or a
quarter of a million dollars against a large insurance
company, and the interest rate on that judgment is only
8 .5 percent , t he y can m ake more m o ney b y not pay i n g t h e
judgment than by paying it because they can get 1 0, o r 1 2 ,
o r 1 4 p e r c en t o n t he i r money. So j u st l i ke del i nquent
taxes, the interest rate has got to be high enough for there
to be a bite, for them to encourage people to pay their
lawful debts. And as soon as yo u b r i n g that interest rate
down to 8.5 percent, the floating T-bill rate, w hy then t h e y
are no t go i n g t o be encouraged economically to pay their
lawful debts because the interest rate is too low.
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